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E.O. 11652: N/A 
TAGS: EAIR, UK 

SUBJECT:CIVAIR: FLYING TIGER CARGO RATES 


REE: 


1. ELYING TIGER HAS CONTACTED DEPARTMENT CONCERNING FLYING 
TIGER PROPOSED TARIFF FOR 12 PERCENT INCREASE IN SPECIFIC 
COMMODITY CARGO RATES FOR CARGO TRAFFIC TRAVELING FROM 
HONG KONG TO THE US. TARIFF WAS FILED MAY 5 FOR 
EFFECTIVENESS AUGUST 20, 1978, PURSUANT TO AN lATA 
AGREEMENT. 

2. NOTICE OF DISSATISFACTION ON THIS ORIGINAL FILING 
RECEIVED BY DEPARTMENT JUNE 5. ELYING TIGER AMENDED 
FILING, AND NOTICE ON AMENDED FILING RECEIVED JUNE 26 
FROM BRITISH EMBASSY. NO CONSULTATIONS WERE REQUESTED 
BY USG. AT SAME TIME, FLYING TIGER HAD BEEN NOTIEIED 

BY CAA THAT NOTICE OF DISSATISFACTION BEING SENT TO 
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USG. ET DID NOT REQUEST USG SEEK CONSULTATIONS. ALSO, 

BY LETTER DATED AUGUST 23, BRITISH EMBASSY EXPRESSED 
DISSATISFACTION WITH SIMILAR PAN AM AND NORTHWEST FARES 
FILED FOR EFFECTIVENESS SEPTEMBER 15. 

3. HEARING NOTHING MORE EROM UKG, FT INSTITUTED TARIFE 
IN HONG KONG ON AUGUST 21. ON AUGUST 24, HONG KONG DCA 
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CONTACTED FT HONG KONG GENERAL MANAGER INFORMING HIM 
THAT IMPLEMENTATION OF NEW RATES WOULD BE IN VIOLATION 
OF BERMUDA II. HOWEVER, FT ALLEGES IT UNDERSTANDS THAT 
HG/DCA DOES NOT OBJECT TO PROPOSED INCREASE ON SUBSTANTIVE 
GROUNDS; RATHER, PROPOSED FILING IS IMPERMISSIBLE 
BECAUSE NO AFFIRMATIVE APPROVAL HAS BEEN RECEIVED FROM 
UKG IN LONDON. 

4. WE INFORMED FT THAT CONTRARY TO CAB PRACTICE WHERE 
SILENCE IMPLIES CONSENT, CAA MAINTAINS THAT FARES MUST 
RECEIVE APPROVAL FROM UKG BEFORE THEY CAN BE OFFERED. 

WE STATED THAT BILATERALIS SILENT ON THIS POINT; 
CONSEQUENTLY, NEITHER PRACTICE VIOLATES BERMUDA 2. 

5. ACTION REQUESTED; AT THIS POINT, WE HAVE NO WAY OF 
KNOWING WHETHER CAA SILENCE ON THESE FARES IS INTENTIONAL 
OR UNINTENTIONAL. EMBASSY REQUESTED DETERMINE STATUS 

OF FT FARES. DOES CAA MEAN TO REJECT THEM? IF SO, 

COULD WE HAVE BENEFIT OF CAA RATIONALE? 

6. COMMENT; IN ORDER RELEASED AUGUST 8, CAB 
APPROVED WITH MODIFICATION THE NORTH/CENTRAL 
PACIFIC CARGO RATES ESTABLISHED BY THIS lATA 
AGREEMENT. THE BOARD PLACED 2 CONDITIONS ON ITS 
APPROVAL OF THESE AGREEMENTS; 
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1) THAT ANY RATES ESTABLISHED PURSUANT TO THE AGREEMENTS 
SHALL SERVE AS MAXIMUMS; 

2) THAT lATA CARRIERS SHALL BE ABLE TO FILE RATES 

BELOW THE ONES SET FORTH IN THE AGREEMENTS. CHRISTOPHER 


UNCLASSIFIED 
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